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REPORT

Fho

THE COMMITTEE ONEDUCATION.

dJuly 23; 1868 —=Introduced, and Ovdered to be Privted.

b e

Hon. E. oo DAVIS, President of the Coneenfine.

Sir + The undersigned, six wewbers of the Committee on Education, beg leave to subimt the
following ' statement of our views in regard to the indebtedness of the Railroads of the State to the
Special Sehoul Fund. '

We find that by the legislation of 1839 aud 1845, 2,302,560 acres of land were set apart to the
130 organized Counties of the State, as the basis of & Perpetual Sehool Fund. . About five sixihs of this
amount has been located and surveyed.

The Conveution of 1866, in addition to the land grant to the countics, set apart fir educatinnal
purposes the reserved sections of railroad lands, amounting 40 2,548,070 acres ; niaking a total land
cidowment of 4,550,630 acres. : 3

Your committee is of the opinion that many wears must elapse before any adequate amonnt will ™

* he realized from the sule of these lands.  Any school system we may adopt will have to depend mainly
far support upon other zources of income, until the stable reconstruction of laws and society in Texas
shall have produced their good [ruits in a more general prosperity, and the consequent rise in value of
real estate. : L

In 1354, five per cent. U. 8. Specio Bonds, to the amount of two millionz of dollars; were sot
apart as a Special Sehovl Fund, to be applied towards the payment of teachers” sulavies. To the history
of this fund we invite your special attention.

In 1856, anthority was given to loan this fund to railroad companies mder certain conditions ;
the companies giving first mortgage bonds payable in ten years at six per cent., specie, imterest, with »
further annual payment of two per cent. as a sinking fund. This act was swonded in 1558, but these
conditions were unchanged.

Under this law the Houston and Central R, R. borrowed in 1858-10, 450,000, The interest on
which was paid to March 1st, 1860

From this date to January 20, 1864, no interest was paid. In the months of Janmary, Movel,
April, July and August, 1864, there were made so-called payments of Interest in Sthte wirrantz minounting
to $105,800. .

" The next payment oceurred April 284, 1866, in specie, to the amount of §10,8:30,

During 1867 five payments were made in specie, the aggregote awounting to $27.460.

In the opinion of your committee the so-called payment of interest in Stute warrants during tlie
year 1864 amounting to $105,800, is not an equitable payment and should not be eredited as such.
This sum deducted, the indebtedness of the Houston and Central road to the Specinl School Fundis
asg follows :

Interest due to March 1st, 18365, . - - {103,284 59
Principal due, - E - . - - 432 000 0y
Total, - = - = Ri25,374 54

The indebtedness of the Washington Co. Il. R. is as follows:
Borrowed of the School Fund June Gth, 1859, - . $66,000 00
Paid to sinking fund Junc 6th, 1860, - - - - 1,320 00
Total principal due, - §64,680 00

Interest due to March 1st, '68, after deducting all specic payments, 81,698 18

: Total indebtedness to Mareh 1st, 1868, - 896,878 19
/ [ There were so-called payments of interest and principal, made in

Soa g State warrants during the years 1861-5, to the amount of 847,000 20




The Buffalo Bayou, Brazos and Colorado R. R, borrowed from the School Fand

at various times from March 1st, 1838, to December 17, 1859, - 8420,000 00
Paid to sinking fund, - - - - - - - 12,000 00
Total principal due, - - - - 408,000 0o

Interest due.and unpaid to March 1st, 1868, - - - - §210,174 55
Total indebtedness to March 1st, 1868, - - 8618,174 55

/Z There were so-called payments of interest on this account during 1864, made in
vaS g

\

State warrants, amountin _Enj 1 © I T _, P - 898,019 25
The Houston Tap and Brazoria R. R. Company borrowed in 1850-60, in eoin, 5300,000 00

Of which there iz now due, - g . - - §205,800 00

Interest due to March 1st, 1868, - - - 142 845 T1

LOLT L HATT LIRS HHT

The Southern Pacific R. R. Company borrowed of the School Fund in 1862,

in specie, - - - - . - 8150,000 00
None of which has been paid. .
Interest due to March 1st, 1868, ., - = = . L 52,625 25
Total indebtedness, - : : . $202,625 25
Texas and New Orleans R. R. borrowed of School Fund, in_coin, - £430,500 (0
i+ ~Interest due March lIst, 1868, o £ - 2 < 164,666 25 1
S woilind] TotaYindebednbgiysi sil: o Luyes ’ S 0 $695,166 25
[+ o1 anin ok stow hial Yo #9100 RECAPITULACTIONGOR DEBRslaiso! wir v sus but 4
. Houston' and Texals iGentralaniogiod o 1o cised wilt =u oisi% o 1.8625,874950
Washington County, - 3 {}ol* - - bogarrue Deie DoBG@ETE: 100,
o 1o | Buffalo Bayoun, Brazos an oradojsl adtas porsikhs o1 i1 10 618,104 55
cehool Pwpadsf. ) Tonston Tap and Brazorings = .o -huial <uoriine 1 v 438,645 T
L e Southern Pacifie, - - - - < " 202,685 254
/‘}/’ AF T TTOUTAN ﬂw&ﬂd-ﬂw-ﬂﬂm,’w T IV ST AaL Isdd - gedisgo wil3 2o A 59{5,1&'5-25:- (|
dinm boagah or wesd Hiw dquboc vem an motevn loodos ok zhusl seails Ty =is L
. el ® i adt. lidao owooni 16 5001§2,576,854 5
Recapitulation of the-amount-of -State warrants issued by the Rebel State Government during
i ‘the war and paid into the State Treasury as & specie payment on the School Fund debt:
i ragiaith it g Houston and Texas Centraly v oo aiet 2brnes ik - $105,800 00
( !ﬁy ashington County, - - - . s [nrange 47,090 20
i uffalo Bayou, Brazos and Colovado, o0 widt il =0 oo ene 0 OBO1G 25
) Honston Tap and Brazoria, - - - 3= - mibdes 33,
| $320,302 75
; Your committee is of opinion that none of thes¢ so-called payments, made by railvoads in: State
warrants, during the late war, should be allowed by the loyal State government. . _
The policy of the so-called government of the State during the war was to maintain the value of
 their paper money or warrants, issued for the carrying out of purposes hostile to the United States ;
and, having this purpose in view, the pretended law was passed, under which these payments were made.
The foregoing being considered, and your committee being desirous to recommend such a decla-
ration as will secare the School Fund of the State in its just claims against these roads, as well as to
give the companies a fair opportunity to relieve themselves of these eclaims without hasty saerifice of
property ;—1I have been instructed to report the following declaration, and to ask that it be incorporated
into the Constitution.
. JOSEPIL W. TALBO T, Cratrmay.
J. G. LIEB,
JACOB KEUCIHLER,
_ RALPIL LONG, .
s G. T. RUBY,
JAMES T, BUTLER
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DECLARATION,
Providing for the sale of such railroads of this State as may be indebted to the School Fund :,

e i P i S

of Texas in Convention asgembled, That the

= (I8 B Md SRS JRll I

Secriox 1. BE IT DECLARED by the people

railroads within this State which are indebted to the School Fund, to wit, the Buffalo Bayou,
! B (1O : ! ' { 1 ybam simsmyeq | sbasiszg &2

Brazos and Colorado railroad ; the Washington County railroad ; the Iouston aud Texas Central

foe gtefs v ,
. L

railroad ; the Houston Tap and Brazoria railroad ; the Southern Pacific railroad ; and the Texas
and New Orleans railroad ; shall be sold by the Governor of the State, either at public auction or
nprivnte sale, as he may order, to any company or individual that will, in the particular case, assume
the entire debt that may be due from the railvoad sold, to the said School Fund; such sale to he

ander the following terms and conditions :

The company or individual purchasing any of the railroads sold under this provision, to deposit

in the Treasury of the State, at the time of such sale, the one-fourth part of such indebtedness,

which said fourth part may be wzed, under the supervision of the Governor, in putting the railroad
sold, in good running order, or in extending the same.

That the esmpany or individual purchasing any of said railroads under the provisions t.lu:reul',
shall Lave a term of twenty years, within which to complete payment of the indebtedness to the
School Fund; the payment to be made in equal semi-annual instalments, with interest at six per
cent. per u.nl]..um, payable also semi-annually. That, should any cowpany or individual, who may
purchase under the provisions hevcof, fail to make any of the sewi-annnual payments, either of the
amount of indebtadness to =aid School Fund, or of interest due, then the whole amount of euch
indebtedness and interest shall Lecowe due, und the railroad in possession of such company or

individual shall be again sold by‘the Governor, under the terms and conditions of this declaration.




%j{ 8 5

T e

ally, for mch sums as may be offered for "the sswe.

(4)
~ Provided, That in making the first sale of any of the said railronds as hereinbefore provided,

the Governor shall give a preference to the company or individual at present owning the same.

Provided further, That, should the Governor not be able to sell any of said railroads, under the

terms and conditions ofﬂMﬁ  may. m public auction uncondition~

al e o™

Provided further, That the indebtodness of said uilmaﬁn, Rereinbefore mentioned, is intended to

el Baldmosen nuituormod oi eexal oq edi vd QATAIDEA TI H0 .| werToal
xmﬂhdatha huhnhmmtuf pwmmpnl an& interest due t‘rnm said railroads, without regard to any
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