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Mr, A , Mr. Chairman, Ladies and Gentlemen:

I want to thank Northwestern University and the Chlcago
Chapter of the Public Relatlions Society of America for the opportunity
to address this luncheon session. The life of a Senator is brightened
by many invitations to speak before people who are contributing thelr
talent to public affairs and the community welfare. This invitation,
however, holds a very special interest for me. "Economic Education--
or Economic Disaster", In those five words, the sponsors of this
Institute have selected a theme that is of enormous importance to every
American--a theme of momentous significance in a day when it seems that
only a well-informed public can possibly bring to a halt the fiscal
follies that are swiftly leading the Nation toward economic chaos.

I congratulate the Public Relations profession for
recognizing the imperative need for economic education., I congratulate
it for taking positive and intelligent action to rally public opinion
behind those in Congress who seek to restore sanity and sound principles
to the operation of Government., The fact that the public at large
knows as much as it does about the economic facts of life 1s due in
very large part to the excellent work of public relations men and
women, and to the support they are given by enlightened business and
professional and other leaders.

I am told that this Institute is predicated upon a feeling
that the Public Relations profession, as the representative of business,
industry and the professions, has a great obligation to the public
welfare and the common good, an obligation which is inseparable from
its obligations to its clients. I consider that the best example of
public relations in the public interest that I have seen. Discussions
such as those being held in your session today can do a great deal
toward reviving responsible individual participation in our local,

State and National Governments.



During the very short time I have been in Chicago today, I
have had the opportunity to meet only a few of you personally. Yet I
do not feel like a stranger here. I feel that I know quite a bit

about you.



For example, I know that on the average you and your family
pay $700 annually in hidden taxes--those pernicious little levies
that start out on somebody else's ledger and always end up in our
bills. I know that nearly 650 of such taxes were included in the
cost of your house. That spring bonnet, which was such a bargain,
and which looks so handsome on the lovely lady here, carried 150
taxes of which you may be unaware--34 more than your husband's suit.

I know that the cost of that loaf of bread that was delivered this
morning includes 151 hidden taxes. The egg you had for breakfast
accounted for an even 100 taxes. If you cooked it for three minutes,
by the time i1t was ready the National Government had spent $360,000,
of your money, and collected $288,000 in taxes.

The Government is cooking its golden eggs at a fantastically
high rate of speed. It hasn't yet quite cooked its own goose, but it
has the oven going full blast.

The problem of tax reform is just one of the many problems
in economic education which we face today., It is one of the most
pressing--and one that requires more knowledge on the part of the
citizen. As the New York Herald Tribune once said about hidden taxes,
and I quote: "It is to the advantage of the individual that he sees
through the tax smokescreen which the experts have laid down--that
he feels the pain of what has been devised to be painless". End of
quote,

Inextricably entwined with the problem of tax reform 1is the
problem of Government economy. Already the Federal Government uses up
71l cents out of each tax dollar. And it is seeking more. The National
debt stands at 260 billion dollars--nearly a billion dollars for every
person in this room! A profligate Government hurts all of us. It
depletes our savings; it mortgages our children's future; it lowers
our standard of living; it endangers our National defense, It

represents a very real, very present problem in economic education.



Congress must accept i1ts share of the responsibility for
the perilous situation in which we find our country today. So must
the public. Congress must strive to keep the public aware of the

economic situation. The public must seek to learn. Democracy requires

the actlive participation of every citizen in the affalrs of Government--
but only an informed citizen can participate intelligently. There 1s
where you in the Public Relations profession have your greatest
opportunity, your greatest responsibility, your greatest challenge.

If the Public Relations profession can help to build an informed,
articulate public opinion, we in Congress will have a strong weapon

with which to face the forces of extravagance, the forces of
socializatlon.

I often have been asked whether there really is any use in
talking with or writing to your Congressmen--whether members of
Congress actually use recess perlods to report to their constituents,
and to learn from them what they want Congress to do both for thelr
local areas and for the Nation. Bellieve me, yes, we do. Congressmen
have to be good public relations people or they wlll be ex-Congressmen.
We have a twofold obligation--to listen as well as to speak.

Americans will forgive a man who differs with them, but they
will not forgive him for a lack of courage. Americans will select a
forthright man who differs with them on some points rather than one
who uses weasel words to win support. Unfortunately, there is a
class of politician who feels that opportunlism and compromise are the
tools of political success., Such policitians attempt to be all things
to all men. That theory of political survival is fading, I am happy
to say. And the theory on which this conference is based--the simple,
sound theory of real public service has become the nemesis of political

opportunism.



We often hear people express doubt about the real
effectiveness of trylng to create or mold or change public opinion.
Don't ever sell short the power of your volce--if 1t is backed by real
conviction. Don't ever let bureaucrats convince you that the right of
petition no longer is yours. That is the route to dictatorship. One
place where the public, like Congress, occasionally has falled, was
when 1t has slipped into a feeling of hopelessness, and let its own
powers go by default, In today's complex civilization, we cannot
afford to be part-time citlzens. If we disapprove, we must protest.
We must conscientiously and continually watch the operation of our
Government. We must keep ourselves well informed on the economic facts
of 1life,

Yes, we in Congress do listen to our constituents. We are
grateful for and pay close attention to your letters. I have heard it
sald that if every American wrote one letter a year to his
representatives in Congress, we would not need to fear for our freedoms.
Your letter, like your wvote, does count. You can take that from a
man who is running for re-election.

The Senate of the United States and the British Parliament
are the two greatest forums in the world today. Although the policies
enunciated there may at times diverge from the direct line of true
public opinion, the feellngs of the great majorlty of citizens usually

are expressed by thelr representatives in those two legislative bodies,



In these forums many of the great decisions on international
affairs are made even though there has been an unfortunate and dangerous
disposition on the part of the National Administration in this country
to act without Congresslional authorization or consultatlion in these
matters, It is a shameful thing that there are those today in this
country who would remove foreign policy from the realm of open
discussion, and who would bar it as an issue in the coming election
campaigns, The American public is entitled to a full, fair airing of
our international activities, and you may be sure they are going to

get it.



Congress was conceived by the founding fathers not only as a
legislative body, but also to serve as a brake against Administrative
excesses and as the people's "hair shirt" for the executive. Just as
Congress keyed a great public protest against an earlier Administration's
attempt to pack the Supreme Court, so is it today the sounding board
for public protest against the current Adminlstration's assumption of
inherent and untouchable power to selze private property.

I assure you, ladies and gentlemen, that the majority of
the Senate will never stand 1idly by while any President dons the
mantle of "divine right" and attempts to put himself above the
Constitution. Only if Congress--and the people--lose or abdicate
their powers, will the Executlive Department become too strong, too
irresponsive to the wishes of the people 1t serves.

The Senate was created not only to represent the will of the
majority, but also, by the distribution ef its membership, to glve a
strong volce to the minority and to prevent the concentration of too
much pewer in one man or in certain areas of population. How well the
Senate has measured up to this responsibility, I leave to you to decide.
We cannot deny, I fear, that it has falled in some instances during
the past two decades,

Durlng the past twenty years, the Congress, in my opinion,
often has gone along too willingly in permitting an "emergency" type
of Government to exist and to continue. On some occasions, I fear, it
may have deserved the criticism that it had become a "rubber stamp"
for the executive. Although many of the almost dictatorial actions
by the Executive Department resulted not so much from an abdication
of power by Congress as from a usurpation of power by the executive,
nevertheless, there have been times when we in Congress failed to act
as the catalyst which might have produced strong public opinion against

such actlions.



I slncerely believe, however--and the record proves--that
Congress 1s beginnlng to reassert its prerogatives. I also predict
that after next November's elections you will see a great deal more

independence and aggressive leadership on Capitol Hill.



6.

In my home State we refer to common sense and common decency
in Government as the "Maine idea". 1In Washington I have tried to make
that my main idea, and together with a steadfast group of leglslators
have advocated and pleaded for sound economics in the Federal Government.
During the so-called rubber stamp era, however, despite the efforts
of those in both parties who fought for economy, the Congress
continued to authorize millions upon millions of dollars for
unnecessary, wasteful expenditures. Now, though, and to its everlasting
credit, Congress is scrutinizing carefully the never-ending demands
for more and more tax funds out of the pockets of the people.

The problem of Governmental efficiency and economy is,
of course, not solely the responsibility of Congress. The people
must elect Presidents who believe in such sound phllosophies too--
for the executive has great power in fiscal affalrs and also has
the power of veto over Congressional actlon.

If the people are to help Congress bring about economy and
solvency--and 1f they are going to elect executives and leglslators
who recognize that objective--they must know the basic facts about our
economic 1life. All of us must realize that in our complex, modern
civilization, we are in much greater danger of spending our way into
Socialism, dictatorship and loss of liberty than we are of losing 1t
through foreign aggression.

Have we reached the limit of our economic ablllty as a
Nation, to pay? How much longer can our National economy stand the

strain? Should there be a specific limit on the Federal income tax rate?



Some there are who feel that 25 per cent of income should be
the statutory 1imit on taxes. Whatever may be the maximum and proper
limitation, it 1s imperative that we understand the dangers of
continuing the philosophy of "tax and tax, spend and spend, elect and
elect." Government itself camnot create wealth. 1In fact, it has
reached the point in our time when, by ruinous taxation and wasteful

spending, the Government actually 1s destroying real and potential
wealth for all the American people. It is not only great industries
that feel the strain. Little business and every individual on a
payroll feels the increasing pinch as well.



Bureaucratic Government feeds on those who maintain it, It
not only strives to retain 1ts powers; it constantly reaches out for
more powers and it continually increases in size. Instinctively, 1t
abhors economy. The aristocracy of bureaucracy is determined by
bigness--bigness in size and 1in expense. As Government grows, the
people pay the price in increasing taxes, both direct and hidden--
and what comes back to them in eventual services or benefits i1s
tragically disproportionate to the money that originally poured into
the Federal Treasury.

The general misuse of the people's money 1s the result of
having too much. We know that individuals can't buy happiness--that
a person who acquires too much money too easlly is likely to lose a
sense of values, a sense of responsibllity, the will to work and the
will to improve. The same 1s true of Government. During the past
twenty years the Government has been striking it richer and richer,
with too little protest from the public and with tooc few strings
attached to the windfall. As a result, there has been not only
reckless, unwise spending, but also a dangerous disregard for the
fundamental laws of economics.

These are laws which neither a family nor a Government can
ignore except at its own peril. These are laws which every citizen
can understand as well as he can understand that he can't live on
caviar and buy champagne for the nelghbors if his income calls for
hamburgers and coffee.

It's as simple as that--and you men and women of the
Public Relations profession know better than any group in the United
States, how to clarify complex problems, how to state them in simple,

understandable terms.



That'as why I am talking to you today.

Let me give just a few examples of some of the major
developments and symptoms which should provide adequate warning of the
dangers ahead, which thinking, capable citizens must find means to

clarify and discuss and resolve.



In March of 1929 the Federal Government had 587,665 civilian
employes. Today the Federal Government has 2,530,891 civilian
employes--an increase of almost a full 2 million in the past 23 years.

Furthermore, during March of this year the number of Federal
civilian employes was increasing at the rate of about 500 every day.

Think what that means. Look around you. If the Government
hiring was done around the clock, by thils time today there would
be a group of new employes equal to the size of this audlence. By
the end of the day, the Government would have employed another group
of similar size.' And that sort of payroll padding has been going
on, day after day, for a long period of time.

The American people now are paying nearly thirty per cent of
the National income in Federal taxes, and in the past twenty years a
total of one-fourth of the National income has gone into the Federal
Treasury. In those same twenty years the Federal Government has spent
the equivalent of thirty per cent of the National income.

The Federal debt amassed in that twenty-year perlod amounts
to double the assessed value of all real and personal property in the
United States., Moreover, on the basls of official Government budget
estimates, the National debt on July 1, 1954, will be close to $300
billion--and all of this, mind you, is happening during years of
prosperity.

The budget for fiscal 1953, which was presented in January of
this year, will give us the elghteenth Federal deficit ipn twenty-one

years.



The number of people who live wholly or partially off publiec
funds is constantly increasing. About 17 million Americans today are
receiving regular payments of one kind or ancther directly from the
Federal Govermment. An additional eight million are on the rolls of
the States, Counties and cities. That makes a total of 25 million
persons, who with thelr families constitute an alarmingly high

proportion of the population.



Many very sincere people feel that in spite of this
tumultuous growth of Government--in spite of the urgent need to
bring under control a bureaucracy running amuck--we should not turn
our faces homeward now, but should concentrate on the welfare of the
world. No one, I dare say, has more pride in America's role of world
leadership, than I. I am fully aware of our Nation's great destiny
of helpfulness to its neighbors, and 1ts God-given abllity to help.

T do not shun our country's responsibilities as a member of the world
community. But I do submit, ladies and gentlemen, that whatever form
1t may take, whatever philosophy 1t may espouse, no sound and
equitable foreign policy can be built upon a weak and inequitable
domestic structure.

Destruction of our capacity to maintain decent living
standards and freedom for our own people 1s the inevitable result of
excessive taxation and spending, of burgeoning bureaucracy and
unrealistic fiscal policy. With that capacity destroyed, how can we
hope to withstand aggression from abroad? What will it avail the
world if we dissipate our soverelgn strength, if we blindly tear away
the material and moral solidity that has made America the last great
fortress of freedom? No, our greatest obligation to the world is

to remain strong.



Remaining strong 1s in large part the responsibllity of
American citizens. Sound Government and sound economy, like charity,
begin at home. As individual citizens we are close to the grass
roote of our Government. As individuals in your home community, you
know what costly tax-financed projects are truly necessary, and which
ones are not. You can sense the very real concern felt by charitable
and religlous groups over the way in which the noble work of charity
more and more 1s being discarded and taken over by socialistic
Government agencles. The more we turn to paternalistic bureaucracy,

the more we dull our God-glven incentive to care for our own.



10.

There is a sound, basic philoscophy of American Government
that every spokesman in this room for a business, a profession, a labor
group, an industry, or an institution of any kind should preach every
day of his 1life: "Never go to Government for something you can do
for yourself."

Have courage in opposing wasteful Federal expenditures,
even though they may be popular among many of your fellow citizens.

If we turn all our problems over to Government, then we haven't yet
begun to see high taxation--or bad Government--or loss of our liberty.

One of the major reasons that the United States has not gone
as far down the road to Socialism as England, 1s that business,
industry, and the professions have sought toearn and maintain good
public relations.

Unfortunately, of course, a few members of the Public
Relations profession, like some members of Congress, still have only a
parochial understanding of their responsibilities. It is one of the
great vices of bureaucracy that the taxpayers' money can be misused to
propagandize the bureaucrats into even greater power. There are more
than 4,000 public relations people employed by our Federal bureaus, and
their major purpose in life sometimes seems to be to convince the rest
of the country that their bureaus are untouchable, that the Nation
would fall, and heaven knows what cataclysm would follow 1f their
precious budgets were trlimmed. Fortunately, that is not the publilc

relations conception of all of these highly articulate people.



But in too many cases, the hatchet men of Government make
it their business to abuse and malign the business world with its
own tax money. They are attacking the initiative system by which we--
and they--live. Recently we have had in Congress the sorry spectacle
of attempts to hamper industry in its important work of institutional
and educational advertising--one of the finest means of communicating
to millions a better understanding of economlc facts. As you
undoubtedly know, removal of such advertising from the tax-deductible
classification, has been suggested. Certainly such an act is in no way

justified,



11.

Such actions, you in the business world and in education,
and in public affairs, should view with alarm. Of this I can assure
you: No majority in the Senate is going to keep business from using
its own funds to defend its own rights. But public relations people
have a great responsibility to maintain the integrity of their
profession--to prevent the misuse of the communications media for
selfish, destructive ends, or for any use inimical to the public good.

I want to read a statement with which those of you in the
profession may be familiar. It appears in the Journal of the British
Institute of Public Relations, and is part of a memorandum outlining
suggestions for the formation of an International Public Relations
Association--a most noteworthy project, by the way. The paragraph I
refer to reads in part, and I quote:

"In the government section of society the....information
officer....1s not an advertising man in govermment service; nelther
may he preach a gospel of government propaganda. His task 1s to give
information on the facts and motives of government policy, to avold
misunderstanding and to promote general understanding; not to kill
criticism, but to further discussion". End of quote.

Let me repeat: "Nelther may he preach a gospel of government
propaganda....His task 1s to promote general understanding; not to

kill eriticism, but to further discussion".



That is a superb statement of ideals. It is an extension
into the Governmental field of public relations a code that is the
goal of all high-minded PR men and women ipn every field. No public
relations program serves its client well 1if 1t does a disservice to
its community. This is the first community-wide public relations
conference I have seen. I believe that the objectives of this
conference are signiflicant and highly important to Chlcago and the
Nation. Those objectives indicate that your profession has found 1t can
continue to perform a remarkable job for American institutions--its
clients--and at the same time make a solid contribution to the public
good. I believe that conferences such as this are the most significant
and important move in public relations today, for this pattern discloses
a constantly widening horizon and a real understanding of the principles

that make all American institutions possible,.



L2y

Public relations is the youngest of all professions, but
no profession has a greater obligation, or a greater cpportunity, to
advance the welfare of the American people. It can do much to achieve
tgis‘univarsal understanding that will bring men of good will closer

t her than any formal, legalistic organization could ever do.

To you in the Public Relations profession I say: Raise
your standards high. Place your code of ethics upon the highest
level of human morality. In your role as economic educators, keep
integrity and truth as your most precious possessions. It won't
hurt business. It will strengthen the most wonderfully wrought way
of 1ife the world has ever seen. Without economic education, we shall
have economic disaster in this country. But with effective economic

education, we can continue free and strong--and as the successful

defender of liberty in a troubled world.
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everywhere, at all times and under all fornms
of government.

PRINCIFLES OF TOTALITARIAN COMMUNISM

Compare these principles with the doc=
trine of totalitarian communism. Commu-
nism wears 8 humanitarian cloak and poses
ns the messinh of soclal justice. Commu-
nism 18 always concerned with the present,
by glowing promises to the people of today
of the wonderful utopia of tomorrow. In
reality commmunism is not at all interested
in the future. It has given rise to the most
reactionary regime of our time. It is based
on barbarlsm, brutality, slavery. Its doc-
trine is tmma‘alliiuuudm in malice, sttting
man against man, class against class, and all
men against God. The doctrine of commu-
nism extends far beyond civil government
and political considerations. Commranism
¢lalms the whole of man: his mind, his
heart, his soul, his body. Communism de=

wes to man gpiritual walues, his in-
allenable rights, Bhis faith, Communism,
to all human beings created

by Giod in His image; into soulless biological
units, Commrunism creates automatons of
men and fits them & military and propa=
ganda machine d ed to create and keep
operating world revolution., Communism is
opposed to all human rights, the free expres=
sion of the individual and all fundamental
concepts of fresdom.

Communism destroys the Institution of
the family by & police-enforced collective
way of life, by inordinate control over the
children and thelr foreible indoctrination in
communism, and by setting members of the
same family agalnst one another through
fear and terror. |

Communism abolishes all freedom of ex-
pression and of the press. The dictators
control all publication and completely sup=
press all no ormist movements and
efforts. It abolishes the courts of justice,
churches, and commercial operations by
forcing thelr measiures of Communist ideo-
logical indoctrination. The state 1s the law.
The state is supreme. The state cannot be
.challenged. The state has complete author-
ity over all individunls. The state 15 alle
powerful. The leader of the state, the dicta=
tor, 1s higher than God. He is the master.
This is communism. |

SIGMIFICANCE OF CONFLICT TO TEACHERS

In view of the fact this philosophy of life
is 50 completely opposed to our freedom and

tant that this slaye doctiine never 'rtﬁrﬁ!

Into our schools. Here §s reason enough for
the high standards of qualifications which
must prevail for those desire the honor
of engaging In the teachipg profession. The
teaching profession Is our first lne of de-
fense and we must carefully guard it to make
certain it is made up of fine, loyal, able
Americans devoted to thelfree way of life.

Communism s active.| It s constantly
working, constantly striving to spread like
water seeping over dry ground. Communists
are always working, always seeking every ad-
vantage. It is well to remember that com-
munism thrives on destruction. It does not
bulld. It tears down. Its abundant soll of
operatlon 1s unrest, omlc collapse, pov=-
erty, lethargy, and ignorance. If the Iree
way of 1ife, not only is to survive but prevail
_over this form of slavery we must not permit
the soil of America ever (to depreclate to the
extent 1t embodies these elements.

Freedom, like communism, to be kept alive
must be active. Democracy is an active sorh
of thing. You must teach It experience it,
live it at all times. You cannot sit back
and leave it up to the other fellow and still
participate in the workings, operation, and
benefits of a democratic form of government,
Mo one is mﬁmmmn than someons
who complal t the evils of our gov=

rnment and our way of life and at the same
t_participate

in the patrlotic activities

CONGRESSIONAL RECORD — APPENDIX

MEANING OF CITIZENSHIP

Our democratic form of government 1s both
a privilege and o responsibility. Democracy
15 o privilege, not o right. It is not inherent.
Bince it s a privilege, It can be taken away
from us. If it is not cherished and kept ac-
tive and alive it can be lost. Bince It can
be lost, our form of government Is a respon-
sibility which each and every one of us must
assume-and must measure up to every day
of our lives, It must be taught to the youth
of the country by our teachers. It must be
experienced. It must be lived. If our dems-
ocratic processes and free institutions should
fall into disuse, our country can become the
vietim of communism and any other lsm
that is lurking In our path of destiny ready
to take owver.

For my part citizenship means love for my
country and the free way of life It repre-
sents. It means the protectlon of America
and for our cherished and precious institu-
tions. It means being alert to danger and
& willingness to sacrifice in order to prevent
that danger from overtaking us. " It means
the performance of our dutles and respons
sibilitles in & vigorous, efficlent manner. I
means holding fast to our falth for He who
has begun a good work In us will go on com=
pleting it. It means we miust continually go
forward by constantly teaching and prepar=-
ing our youth in the values of our precious
Institutions and form of government,

THE ELEMENTS OF THE CHOICE

In order to sharply comparg the elements
of this great confligt of civilizations, 1t 1s well

to focus our sights squarely on the target.-

Under communism the state is supreme.
Under our free way of life In America the
pecple are supreme. Under communism the
class Is the effective unit of soclal growth.
Under our way of life the individual is of
surpassing worth. TUnder communism, in-
dividual liberty fades away and complétely
disappears. Under our democratic way, in=
dividual lberty is an Inallenable right.
Under communism man is the servant of
the state while under the free way of life
the government and the state is the servant
of man. Under communism the iron cur=
tain is dropped and the dictator god tells
the people what they shall think and what

and how they shall act and conduct thems -

selves. In America under the free way of
1ife each individual has the opportunity to
present his own point of view. In America
free public discussion of all subjects Is of
“penefit to-all-of -the people. Under coms=

munism the state under the complete au=

thority of the dictator rules from the top
down while under the Amerlcan free Way
of life cur Government serves the peopls
from the bottom up.
THE CHOICE

After a ecareful examination of the ele-
ments’ constituting these two philosophies
of government, ag Widely separated as the
Naorth and South Poles, it seems incredibls
that any individual having good sense and &
free cholce could possibly turn to commu-
nism. Unfortunately, however, there are a
large number of individuals who have openty
endorsed communism. A larger number en-
dorses it secretly. Many of these people
were born in other lands and emigrated to
free America because they were dissatisfied
with their former restrictions and methods
of living. Many of these people are native=
bern Amerlcans and have never experienced
life under any other system of government,
Some endorse communism becauss they
have failed to succeed in obtalning some po=
sition or objective they have wanted to
achieve, -~ Others endorse communism be=
cause they consider it smart to belong to
scmething subversive and enjoy being the
object as well as the subject of conversation,
Regardless of thelr reasons for endorsing
communism and being active In Communist
organizations, there Is not any of them who
e pdvantages of our free WAy

of Iife and go to a Communist country like
Russia to live under thelr endorsed way of
ife, It s my view, however, that all Amer=
fean citizens who endorse communism or en=
gtge in any activities of the Communist or-
ganization should be compelled by law to
sacrifice their cltizenship and be classified
as allens and subject to the laws regarding
aliens.

Communism is & threat to our form of
government and our way of life. It is activa
here in gur own country. It is active here
in our own Commonwealth of Massachu-
getts, Many who should have better sense
engage In its activities. Tis stock in trade is
propaganda and false Information designed
to cause unrest and violemce, It 1s sold to
others by the medium df ideas and the at-
tractive phrase.

CONCLUSION

In addition to the constant vigllance of
your Government and the powerful work of
our churches, religious leaders, and religious
organizations our country must depend upon
the loyalty and falth of our teachers. ‘This
is particularly true of the teachers of youth.
Depending upon your ability as teachers to
mold and build fine characters in the youth
of today is the strength and morality of our
country tomorrow. This grest responsibility
together with all that your work means to
youth, to men, and women, to the coms=
munities all over the country, to democracy
and the free way of life makes teaching a
high—an honorable profession. i

The educational system in America is the
finest in the world. ' It is & free system In
a free country and has progressed untll today
every girl and boy in the Natlon has the
opportunity for an education. Thils oppor=
tunity must be widened for within the free
wiy of lUfe every possible advantage must
be developeds There Is a need today for
additlonal schools and an Increase in our
educational facllities throughout the coun-
try. If it is necessary for the Federal Gov-

-eronment to assist in financing these needs

it must do so but in doing so it must nog
become Involved in any degree of control.
The educational system must remain free for
within this freedom 1s the strength and
character that makes America great.

In view of these impartant responsibllities,
the high standards and fine qualities re-
quired in a teacher are necessary. Thesa
requirements, together with an excellent ed=
ucation and tralning are possessed by the
students and graduates of the Lowell Etats
fine institution are amopg the best osa
anywhere in the country. It is for this rea-
soxf this community is proud and I am proud
of the Lowell State Teacher's College. It ia
for this repson we are s0 pleased you are go=
ing to have this wonderful new building. It
is for this reason this is a happy reunion.

Just as pur fighting men face up to the
enemy, I know our country can depend on
the graduates of the Lowell State Teachera
College to face up to their dutles and re-
sponsibilities. May God bless you with
health and strong haerts and may His falth
follow you in your dally tasks,

Economic Education or Economic Disaster

EXTENSION OF REMARKS
HON. EVERETT M. DIRKSEN

OF ILLINOIS
IN THE SENATE OF THE UNITED STATES
Monday, May 18, 1952 ;
Mr, DIRESEN. Mr. President, I ask
unanimous consent to have printed in

the Appendix of the REcorp an address
entitled “Economic Education or Eco-
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nomic Disaster,” delivered by the dis-
tinguished Senator from Maine [Mr,

«BREWSTER] before the Institute of Eco-
nomic Education in Chicago, Ill, on
May 13, 1952,

There being no objection, the address
was ordered to be printed in the REcogD,
as follows:

Mr. Chalrman, ladles, and gentlemen, I
want to thank the Northwestern University
and the Chicago Chapter of the Public Re-
lations Boclety of America for the oppors
tunity to address this luncheon session. The
life of a Senator is brightened by many in=
vitations to speak before people who are con=
tributing their talent to public affairs and
the community welfare. This invitation,
however, holds a very speclal interest for me.,
“Economlic educatlon, or economic disaster.”

In those five words, the sponsors of this in<"

stitute have selected o theme that is of enor=
mous Importance to every American—a
theme of momentous significance in a day
when 1t seems that only & well-informed
public can possibly bring to a halt the fiscal
follles that are swiftly leading the Natlon
toward economic chaos.

I congratulate the public relatlons profese
sion for recognizing the imperative need for
economic education. I congratulate it for
taking positive and intelligent action to rally
publie opinion behind those in Congress who
seek to restore sanity and sound principles
to the operation of Government. The Iact
that the public at large knows as much as it
does about the economic facts of life Is due
in vary large part to the excellent work of
public-relations men and women, and to the
support they are given by enlightened busle
ness and professional and other leaders,

= PUDLIC RELATIONS

I am told that this institute 1s predieated
upon a feeling that the public relations pro-
fesslon, as the mpresent:ﬁw of business, in-
dustry, and the professions, has a great obli-
gatlon to the public welfare and the common
good, an obligation which is Inseparable
Irom its obligations to its clients. I cone
slder that the best example of public relas
tlons in the public interest that I have seen.
Discusslons such as those being held in your
session today can do a-great deal toward re=
viving responsible individual participation
In our local, State, and National Govern-
ments.

During the very short time I have been in
Chicago today, I have had the opportunity
to meet only a few of you personally: Yet
I do not feel lke a stranger here. I feel
that I know quite a bit about you. 3

HINMEN TAXES

Por example, I know that on the avernge
¥ou and your family pay 8700 annually in
hidden taxes—those perniclous little levies
that start out on somebody else's ledger and
always end up in our bills. I know that
nearly 660 of such taxes were included in
the cost of your house. That spring bonnet,
which was such a bargain, and which looks
80 handsome on the lovely lady here, car-
ried 150 taxes of which you may- be un-
aware—34 more than your husband's suit.
I know that thie cost of that loaf of bread
that was delivered thls morning includes
161 hidden taxes. The egg you had for
breakfast accounted for an even 100 taxes.
If you cooked it for three minutes, by the
time it was ready the Natlonal Government
had spent £360,000, of your money, and col=
lected $288,000 in taxes.

The Government 1s cooking its golden eggs
at o fantastically high rate of speed., It
hasn't yet guite cooked its own goose, but
-1t has the oven going full blast.

The problem of tax reform is just one of
the many problems in economic education
which we face today. It ls one of the most
pressing—and one that requires more knowl-
edge on the part of the citizen. As the New

political success,
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York Herald Tribune once sald about hid-
den taxes, and I quote: "It Is to the ad-
vantage of the individual that he gees
through the tax smoke screen which the ex-
perts have lald down—that he feels the
pain of what has been devised to be pain-
legs."™

ECONOMY IN GOVERNMENT

Inextricably entwined with the problem of
tax reform is the problem of Government
economy. ~Alrendy the Federal Government
uses up Tl cents out of each tax dollar,
And it 1z seeking more. The natlonal debt
stands at $260,000,000,000—nearly a billlon
dollars for every person in this room, A
profligate Government hurts all of us. It
depletes our savings; it mortgages our chil=
dren's future; it lowers our standard of liv-
ing; it endangers our pational defense. It
represents 4 very real, very present problem
In economic edueation.

PUDLIC OPINION

Congress must accept its share of the re-
sponsibllity for the perilous situation in
which we find our country today. So must
the publle. Congress must strive to keep
the public aware of the economic sltuation,
The publie must seek to learn. Democracy
requires the active participation of every
citizen in the affairs of government, but
only an informed citizen can participate In=
telligently. There is where you in the pub=
lic-relations profession have  your greatest
opportunity, your greatest responsibility,
your greatest challenge. If the public-re-
lations profession can help to build an in-
formed, articulate publie opinion, we In Con=
gress will have a strong weapon with which
to face the forces of extravagance, the forces
of soclalization.

I oftenn have been asked whether there
really is any use in talking with or writing
to your Congressmen whether Members of
Congress actually use recess pericds to re-
port to their constitutents, and to learn
from them what they want Congress to do
both for thelr local arens and for the Nation.,
Belleve me; yes, we do. Congressmen have to
be good public-relations people or they will
be ex-Congressmen. 'We have a twolold ob-
ligntion—to listen as well as to speak.

Americans will forgive & man who differs
with them, but they will not forgive him
for a lack of courage. Amerlcans will select a
forthright man who differs with them on
some points rather than one who uses weasel
words to win support. Unfortunately, there
Is a class of poll
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politiclans attempt
to be all things to all men. That theory of
political survival is fading, I am happy to
say. And the theory on which this con-
ference s based—the simple, sound theory of
real public service—has became the nem-
esls of political opportunism.

FART-TIME CITIZENS

We often hear people express doubt about
the real effectiveness of trylng to create or
mold or change public opinion. Don't ever
sell short the power of your volee—if it s
backed by real convictlon. 't ever let
bureaucrats convince you that™he right of
petition no longer is yours, That is the
route to dictatorship. One place where the
publie, like Congress, oceasionally has falled,
was when it has slipped into a feeling of
hopelessness, and let its own powers go by
default. In today's complex civilization, we
cannot afford to be part-time citizens. If
we disapprove, we must protest, We must
consclentiously and continually swatch the
operation of our Government. - We st
keep ourselves well informed on the eco-
nomic facts of life.

Yes; we In Congress do lsten to our cons
stituents. We are grateful for and pay close
attentlon to your letters. I have heard it
sald that if every American wrote one letter
& year to his representatives in Congress, we

"
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would not need to fear for our freedoms.
Your letter, like your vote, does count. ¥You
can take that from & man who Is running
for reelection.

The Senate of the United States and the
Eritish Parllament are the two greatest for-
ums in the world today. Although the poll-
cles enunciated there may at times diverge
from the direct line of true public opinion,
the feelings of the great majority of eiti-
gens usually are expressed by thelr repre-
sentatives in those two legislative bodies.

EXECUTIVE USURFATION

In these forums many of the grent decl-
slons on international affairs are made even
though there has been an unfortunate and
dangerous disposition on the part of the
National administration In this eountry to
act without congressional authorization or
consultation in these matters. It isashame-
ful thing that there are thoss today in this
country who would remove forelgn™ polich
from the realm of open discussion. and who
would bar it as an i=suein the coming elecs
tion campalgns. The Amerlcan publie
titled to a full, fair g of our inter-
national activities, and may he sure they
are golng to get it.

Congress was conceived by the founding
fathers not only as a legislative body, but
also to serve as & brake agalnst administra-
tive excesses and as the people’s “halr shirt™
for the Executive. Just as Congress keyed a
great public protest against an earller ad-
ministration's attempt to pack the Supreme
Gourt, so 1s It today the sounding board for
public protest agalnst the current adminis-
tratlon's assumption of inherent and un-
touchable power to selze private property.

I assure you, ladies and gentlemen, that
the majority of the Senate will never stand
1dly by while any President dons the mantls
of divine right and attempts to put him-
gelf above the Constitution. Only If Con-
gress—and the people—Ilose or abdlcaté thelr
powers, will the executive department be-
come too strong, too Irresponsive to the
wishes of the people it serves.

The Senate was created not only to rep-
resent the will of the majority, but also, by

. the distribution of its membership, to give a

strong volee to the minority and to prevent
the concentration of too much power in one
man or in certain areas of populatlion. How
well the Senate has measured up to this re-
sponsibility, I leave to you to decide. We
cannot den', I fear, that it has failed In some
Instances during pas il s,

DUrifg the past 20
in my opinion, often has gone along too
willingly in permitting an emergency type
of Government to exist and to continue. On
some occasions, I fear, it may have deserved
the criticlem that it had become a “rubber
stamp” for the Executive. Although many
of the almost dictatorlal actlons by tha
executive department resulted not so much
from an abdlcation of power by Congress
as from a usurpation of power by the Execu-
tive, nevertheléss, there have been times
when we In Congress falled to act as the
catalyst which might have produced strong
public opinion against such actions.

I sincerely belleve, however—and the rec-
ord proves—that Congress is beginning to
reassert lts prerogatives. I also predict that
after next November's elections you will see
# great deal more independence and aggres-
sive leadership on Capitol Hill.

MAINE IDEA

In my home State we refer to common
gense and common decency in Government
a8 the “Malne idea.” In Washington I have
tried to make that my maln idea, and to-
gether with a steadfast group of leglslators
have advocated and pleaded for sound eco-
normies in the al Government. During
the so-called rubber staffip era, however,
despite the efforts of those in both parties
who fought for economy,. the Congréss o=
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tinued to atithorize millions upoen millions
of dollars for unnecegsary, wasteful expendi-
tures. Now, though, and to its everlasting
credit, Congress Is scrutinizing carefully the
never-ending demands for more and more
tax funds cut of the pockets of the pecple,

The problem of Government efficlency and
economy is, of course, not solely the respon-
gibility of Congress. The people must elect
Fresidents who belleve in such scund phi-
logaphies too—for the executive has Ereat
power In fiscal affairs and also has the power
of veto over congressional” actlon.

If the people are to help Congress bring
about economy and solvency—and if they
are going to elect executives and leglslators
who recognize that objective—they must
know the bagle faets about our economic
life. All of us must realize that In our com-
plex, modern clvillzation, we are in much
danger of spending our way into soclallsm,

ictatorship, and loss of liberty than we are
of losing it through forelgn ?
e - WHAT 15 THE LIMIT?

Have we reached the limit of our economile

ability as a fon. to pay? How much
© longer can our economy stand the
strain? Should be a specific lmit on

the Federal income-tax rate?

There are some who feel that 25 percent
of income should be the statutory limit on
taxes. Whatever may be the maximum and
proper limitation, it 1s imperative that we
understand the dangers of continuing the
philosophy of “tax and tax, spend and spend,
elect and elect.” Government itself cannot
create wealth. In fact, it has reached the
point in our time when, by ruinous taxation
and wasteful spending, the Government
sotually is destroying real and potential
wealth for all thé American people. It is not
only great Industries that feel the strain.
Little business and every Individual cn a
payroll feels the increasing pinch as well.

EUREATUCRACT KNOWS NO LIMIT

Bureaucratic government feeds on those
who maintain it. It not only strives to re-
taln its powers; it constantly reaches out
for more powers and it continually increases
in eize. Instinctively, It abhors economy.
The arlstocracy of buresucracy is determined
by bigness—bigness in slze and In expense,
As government grows, the people pay the
price in increasing taxes, both direct and
hidden—and what comes back to them n
eventual services or benefits is tragleally dis-

_proportionate E
poured Into the Federal sy,

“The general misuse of the people’s money
is the result of having too much. We know
that individuals can't buy happiness—that
& persen who acquires too much meoney too
easily 1s lkely to lose a sense of walues, a
sense of responsibility, the will to work and
the will to Improve. The same Is true of
government. During the past 20 years the
Government has been striking it richer and
richer, with too little protest from the public
and with too few strings attached to the
windfall. As a result, there has been not
only reckless, unwise spending, but also a
dangerous disregard for the fundamental
laws of economics.

These are laws which neither a family
nor a government can ignore except at Its
“own peril, These are laws which every clti-
gen can understand as well as he can under-
stand thet he can't llve on caviar and buy
champagne for the neighbors if his Income
ealls for hamburgers and coffee.

It's as simple as that—and you men and
women of the public relations profession
know better than any group in the United
Etates, how to clarify compfex problems, how
to state them in simple, understandable

That's why T am talking to you today.
Let me give just a few examples of some
of the major developments and
which _should provide sdequate warning
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eitizens must find means to clarify and dis-

In March of 1929 the Federal Government
had 587,665 clvillan employees. Today the
Federal Covernment has 2,630,801 civillan
empl increase of almost a full
2,000,000 in the past 23 years.

Purthermore, during March of this year
the pumber of Federal civillan employees
was increasing at the rate of about 500 every
day.
Think what that means. Look around you.
1f the Government hiring was done around
the clock, by this time today there would
be¢ a group of new employees eqgual to the
gize of this audience. By the end of the day,
the Government would have employed an-
other group of similar size. And that sort of
payroll padding has been golng on, day after
day, for & long perlod of time.

The American pecple now are paylng near-
1y 30 percent of the natlonal income in Fed-
eral taxes, and in the past 20 years & total

‘of one-fourth of the natiomal income has

gone into the Federal Treasury. In those
gnme 20 years the Federal Government has
gpent the equivalent of 30 percent of the
national ineome.

The Pedernl debt amassed in that 20-year
period amounts to double the asesssed value
of all real and personal property In the
TUnited States. Moreover, on the basis of
cfficlal Government budget estimates, the
national debt on July 1, 1054, will be close
to  £300,000,000,000—and all of this, mind
you, s hapepning during years of prosper-
ity.

The budget for fiscal 1953, which was pre-
sented in January of this year, will give us
the elghteenth Federal deflcit in 21 years.

The number of people who live whelly or
partially off public funds s constantly in-
creasing. About 17,000,000 Americans today
are recelving regular payments of one kind
or another directly from the Pederal Gov-
ernment. An additional 8,000,000 are on the
rolls of the States, countles, and citles. That
makes a total of 25,000,000 persons, who with
thelr families constitute an alarmingly bigh
proportion of the population.

WORLD WELFARE

Many very sincere people feel that in
gpite of this tumultuous growth of Gov-
ernment—in spite of the urgent need to
bring under control a bureaucracy running
amuck—we should not turn our faces home-

t should concentrate on the

Wellare o » world. No one, T dare say,— gorstanding of economic facts. As you

has more pride in America’s role of world
leadership than I. I am fully aware of our
Mation's great destiny of helpfulness to its
nelghbors, and its God-given ablilty to help.
I do not shun our country’s responsibllities
as a member of the world community. But
I do submit, ladles and gentlemen, that
whatever form It may taks, whatever philos-
ophy It may espouse, no sound and equitable
foreign policy can be bullt upon & weak
and Inequitable domestlc structure.
ETRONG AMERICA

Destruction of our capacity to maintain
deeent living standards and freedom for our
own people Is the inevitable result of ex-
cessive taxation and spending, of burgecn=
ing bureaucracy and unrealistie fiscal policy.
With that capacity destroyed, how can we
hope to withstand aggresslon from abroad?
What will 1t avall the world if we dissipate
our soverelgn stremgth, if we blindly tear
away the material and moral solidity that
has made Ameriea the last great fortress of
freedom? MNo: our greatest obligation to
the world 18 to remain strong. i

Remalning strong is in large part the re-
sponsibllity of American cltizens. Bound
Government and sound economy, ke char-
ity, begin at home. As Individual citizens
we are close to the grass roots of our Gove
ernment. As individuals in your home com-=

‘ment

ti¢ bureaucracy, the more we dull our God=
glven incentive to care for our own.

There s & sound, basie philosophy of
American Government that every spokesman
in this room for a business, a profession, &
labor group, an industry, or an institution
of any kind should preach every day of his
life: “Never go to Government for something
you can do for yourself.” -

Have courage In opposing wasteful Fed-
eral expenditures, even though they may be
popular among many of your fellow citi=-
zens, If we turn all our problems over to
Government, then we have not yet begun to
gee high taxation—or bad Government—or
loss of our Hberty.

One of the major reasons that the United
States has not gone as far down the road to
goclallsm as England, is that business, ine
dustry, and the professlons have scught to
earn and maintain good public relations.

PROFESSION OF PUBLIC RELATIONS

Unfortunately, of course, a few members
of the publie relations profession, like some
Members of Congress, still have only a paro-
chial understanding of their responsibilities.
It is one of the great vices of bureaucracy
that the taxpayers' momey can be misused
to propagandize the bureaucrats into even
greater power, There are more than 4,000
public relations pecple employed by our Fed-
eral bureaus, and thelr major purpose in life
gometimes seems to be to convince the rest
of the coumtry that thelr bureaus are un-
touchable, that the Nation would fall, and
heaven knows what eataciysm would foilow
if their preclous budgets were trimmed. Far-
tunately, that is not the public relationa
coneeption of all of these highly articulate

e

But in too many cases, the hatchet men of
Government make it thelr business to abuse
and mallgn the business world with its own
tax money. They are attacking the initia-
tive system by which we—and they—live,
Recently we have had in Congress the sorry
gpectacle of attempta to hamper industry in
itz important work of institutional and edu-
cational advertising—one of the finest means
of communicating to milllons a better un-
un=
doubtedly know, removal of such advertising
from the tax-deductible classification, has
been suggested. Certalnly such an act is I
no way justified. !

Such actlons, you in the business world
and in education, and in public -affalrs,
should view with alarm. Of this I can as-
sure you: Ko majority in the Senaie is going
to keep business from using its cwn Ifunds
to defend its own rights. But ‘public rela-
tions people have a great responsibility to
maintain the integrity of thelr profession—
to prevent the misuse of the communications
media for selfish, destructive ends, or for any
use inimical to the public good,

I want to read a statement with which
theee of you In the professlon may be fa-
millar, It appears in the Journsl of the
Pritish Institute of Public Relations, and
iz part of a memorandum cutlining sugges-
tions for the formation of an International
Public Relations Association—a most note-
warthy project, by the way. The paragraphi
I refer to reads in part, and I guote:

“In the Government section of soclety the
® + ¢ [nformation cificer * * * Is not
an advertising man in Government service;
peither may he preach a gospel of Govern-
a. His task Is to give infor-
mation on the facts and motives of Govern-
ment policy, {0 aveld misunderstanding and
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to promote general understznding: not to
kill eriticlsm, but to further discussion.™
End of guote.

Let me repeat: "Nelther may he preach &
gospel of Government propaganda.” His
task 1s to promote general understanding:
not to kill eritielsm, but to further discus=-
8lon,™

That is a superb statement of ideals. It is
an extension into the governmental fleld of
public relations a code that ls the goal of
all high-minded public-relations men and
women in every fleld. No public-relations
program serves its client well if it does a dis-
service to its community. This is the frst
community-wide public-relations confer-
ence 1 have geen. I belleve that the objec-
tives of this conference are significant and
highly Important to Chicago and the Nation.
Those objectitves indicate that your profess
slon has found it can continue to perform o
remarkable job for American Institutions—
its clicnts—and at the same time make &
solid contribution to the public good. I be=
ligve that conferences such as this are the
most significant and important move in pub=
lic relatlons today, for this pattern discloses
& constantly widening horizon and a real
understanding of the principles that moke
all American institutions possible,

Public relations is the youngest of all pro-
feszsions, but no profession has a greater ob-
ligation or a greater opportunity to advance
the welfare of the American people. It can
do much to achleve that universal under-
standing that will bring men of good will
closer together than any formal, legalistic
organization could ever do.

To you In the public-relations profession
I say: Ralse your standards high, Place your
code of ethics upon the highest level of hu-
man morality. In your role &as economic
educators, keep Integrity and truth as your
most preclous possessions. It won't hurt
business. - It will strengthen the most wons
derfully wrought way of life the world has

ever seen. Without economic education, we-

shall have economic disaster in this eountry.
But with effective economic education, we
can continue free and strong, and as the
mnliautu] defender of liberty in a troubled
world.

The Next Step in European Recovery
EXTENSION OF REMAREKS
oF

HON. HUBERT H. HUMPHREY

OF MINNESOTA
IN THE BENATE OF THE UNITED STATES
Monday, May 19, 1852

Mr. HUMPHREY. Mr, President, I
ask unanimous consent to have printed
in the Appendix of the Recorp an article
prepared by me entitled “The Next Step
in European Recovery.” Thisarticle ap-
peared in the February 1952 issue of
Europe Today and Tomorrow, Interna-
tional Bulletin of the European Move=
ment.

There being no objection, the article
was order to be printed in the Recorp, as
follows:

Tue NexT Ster 1N EURoPEAN REcovERY

{By Hon. Huseer H. HUMPHREY)

(Senator HUMPHREY, Democrat, of Minne-
sota, s an outstanding lberal and one of
the most Internationally minded Members
of the American Senate. The American
Committee on United Europe attaches great
importance to his views, as they are repre-
sentative of that body of public opinion
which ls most dedleated to full American
participation in International affairs.)
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I think it 1s generally accepted that Amerl=
cans have a great stake in Western Europa,
We are bound to this strateglc and historle
area by tles of family, custom, law, econo=
mies, and politics. Even those who by their
words and actions seek to isolate America
from the Western European area find it lm-
possible to ignore the close bonds between
our peoples. The pollicy of our Govern-
ment, as expressed through the laws of the
Congress and through the actlon of our
Btate Department, places us In intimate as-
sociation and partnership with the Western
European countries. Whether we like it or
not, their problems are ours. Our actions in-
fluence thelr political and economic policies,
Their accomplishments or fallures elther
strengthen or weaken our position. We are
as one, bound together in a common pur-
pose for the foreseeable future. It is be-
cause of this evident fact of partnership, for=
malized by the North Atlantle Treaty Or-

. Eanlzation and underwritten by the Mutual

Becurity Act and other policles and pro-
grams, that every Amerlean must take a

‘keen interest in the Europe of today and to-

MOImaw.

Recently the Congress of the United States
accepted an invitation from the Council of
Europe at Strasbourg for a joint meeting of
the representatives of the Consultative As-
sembly and a delegation of the American
Congress. It was at this historic conference
between legislators that many of the com-
plex problems of the relationships between
the United States and Western Europe were
frankly and openly discussed. There was
none of the formality that comes with high-
level meetings of forelgn ministers and heads
of state. It was the “give and take™ of elected
political representatives. It was best charac-
terized by its frankness, its candor, and at
times its pointed pnd Incisive discussion of
the political and economic frustrations of
the free world.

It was here that such subjects as the eco-
nomie impact of rearmament was discussed
in all of its ramifications. It was at Stras-
bourg that representatives of the European
Parliaments brought out into the open their
doubts about political federation and eco-
nomlic integratlon. It was here where
friendly, willing Congressmen and Sena-
tors from America stated Iin no unecer=
tain words the Imperative necessity of West=
ern Europe to get together, to unite its po-
litieal and economic forces, and to get om
with the business of creating the strength
that comes from unity.

ﬂ&ur«nn and subssquently spent several

weeks In Europe visiting the political leaders
and hundreds of the common folk of the
Western European countries. I came away
with definite impressions.

It is imperative that Americans and Euro-
peans allke recognise the nature of the men-
ace that seeks to destroy them, namely, to-
talitarian communism. ‘Whether we like
it or not, Russia has integrated her empire
into one political and economic unit. She
has done this through force and brutality,
but she has done it. Bhe brings to bear
upon Western Europe and the free world tha
full welght and foree of this tremendous em-
pire under one command and with one ob-
Jective. It appears to me that you cannot
defeat a totalitarlan monster by having un-
coordinated, fragmentized, separate, and dis-
tinet independent political and economic
units,

Western Europe 18 potentially ' much
stronger than the Soviet system. Western
Europe, plus the United States, is immeasur-
ably stronger in terms of Industrial capacity,
natural resources, and the skill and ability
of its people than the Soviet satellite system.
But we are not arguing theorles nor can in-
ternational communism under the direction
of the Kremlin be defeated or checked by the
elogrent logle of sound theory. The Soviet
Eystem represents power, the power of mill-
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tary might, Industrial prod , and the
power of an idea.

This power faces to the west as well as to
the east. It presses hard upon the countries
of Western Europe. It Is a pOWer mass press-
ing upon a loosely knit coalition of inde-
pendent natlon States—independent and
relatively uncoordinated economic systems.
This is the “real politlk™ of Western Europe.
These are the real facts of the political real-
ities of the European Continent. On the
one hand, there s a regimented, organized,
disciplined, and directed power. On the
other hand thers is a free, disorganized, dis-
united, and semicoordinated group of
natlons,

It is because of the very evistence of this
pelitical-economie pleture of Westarn Europe
that the Congress of the United States in the
Mutual Security Act of 1951 has expressed
the policy of our Govgrnment and our pecple
as being directed toward the f@
eration and economie integration
Western European partners. This is mm
than a plous h Oor pu].ll-ical
nouncament. rEprmc -

ness of our part=

tion, and it may
directive, Insolar
ted States s con-
cerned In its rela p in Westersd Europe.

Europe has ut strides since the
end of World War" !I Here 15 an area that
was devastated by bomb and fire, its com-
munication system wrecked, its capital dis-
slpated, and its resources exploited and se-
verely damaged. This was the pleture of
Europe at the end of World War IL It was
to this set of circumstances that American
economic ald was directed.

‘The rehabllitation of Western Europe 1s
truly miraculous. Out of the ashes, cities
have been rebullt,. Industry is back Into pro-
duction. The people are at work. But there
is something wrong and that something must
be corrected unless the investment which
America and her partners in Western Europe
have made to date in European recowvery is
to be lost. The reports of ECA, the statisical
tabulations of the government ministries of
Western European countries, tell us that in
almost every Instance production is above
prewar levels and yet there is trouble, Inse-
curity, and instability. Why? There i3 no
ready oF easy answer but there are certaln
factors which are revealing.

First, the population of Western Europe

will ba translated jn
as the paollcy of

1s expanding,
Second, the war dral Oﬁ: w6 caplital.
. - years of
Nazl oocupation not only exploited the

human resources of Western Europe but also
the productive and natural resources of fac-
torles, mines, forests, and land, Added to all
this is the sheer impact of physical shock
and emotional fatigue which is the product
of a world war. Then, to top it all, there is
the constant relentless pressure of Commu-
nist infiltration, subversion, and the threat
of military aggression. This s the pleture
that we see. These are the sources of weak-
ness that are all too often covered over by
the statistical tables and the production
figures,

The great effort that has gone into replac-
Ing capital goods, destroyed by war and ob-
solete from age, has greatly curtalled im-
provement in lving standards of the great
mass of the people. In most countries there
iz relatively full employment but at low
wages. The cost of living has shot up to
dizzy helghts. There seems to be plenty of
food In the shops but very little on the
tables of the workers. Big industry is pro-
ducing but the qeople are not consuming,
The purchasing power Just isn't there. This
Is particularly true in France, Italy, Austria,
and Germany. There is social unrest. Thers
is an instability in the fabrie of soclety which
is reflected in the political institutions. The
all-out effort, and it has been a remarkable
one, to rebulld the basic plapt and capital
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