O o i ol cpn

,ém'c? ' ew%%:k!

%Mw,

MT"‘;H

T NBE




HATIONAL BROADGASTING COMPANY
TRANS-LUX BUILDING
WASHINGTON ¥, DO

'

|
ADVANCE, NEWS RELEASE
Muummmum.“mnmmn.m.)

Following is the text of an NBC network broadeast entitled "Foreign Beonamie Issues
Before Congress.” This is the temth of & series an OUR POREIGN POLICY, presented by
the NBC University of the Adr,
The participants are:
1. Senator Claude Pepper (D) of Florida, member of the Foreign
Relations Committee. |
2, Senator Owen Brewster (R) of Maine, Member of the Semate Finance
Cammittoe.
3, Mr, Sterling Fisher, Director of the NBC University of the Alr,

KIGRLIGHTS OF TE PROGRAMS

1. Senator Fepper says jobs for veterans depend on passsage of Reciprocal Trade
Agreements bill - pale 6.

2, Senator Brewster advocates delaying consideration of the Bretton Woods
agreements until after the San Francisco Conference = page J.

3. Senator Fepper charges that the big bankers are tryiag to kill the
Bretton Woods agreements —--— DAgS 13.

%, Senator Brewster warns of another Pearl Harbor if the "five Freedoms" for

international aviation are adopted --- page 15.
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What is this reeiprocal samethingeor-sther that cemes before Congress
every two or three years?

Mnﬁﬂthﬂhﬂ.““i What's going to happen
to them?
What will all this mean in tems of my job after the war, and to ny
boy's job when he gets out of wmiform?
Those are guestions that must be answered, Owr peace snd prosperity
depend on the answers, Members of two key Senate eamittees are here to
mmu&m...mumh—mumm«ﬂ
States, and you service men and women who will hear this program wherever
you are stationed, through the facilities of the Armed Forces Radie
Service,
nmmum-w?mm.cmmu
the tenth, B N3C's University of the Air brings you,eb-s-dewntng:
lmb-gabbewsam interpretationfof the issuwes confronting the United
miuhu-w-j-turu-uu. Ve oall oy upon key offiecials
of Congress, the State Department, and other povermment agencies, to answer
the publie's questions,

This time Semators Claude Pepper, Democrat of Florida, and Owen
m.lqbﬁﬂm,iuﬂ-'mﬂﬁlhﬂgm
confronting Congress in the field of foreign econamiec policy, That meams
questions related to your job after the war, Senator Brewster is & member
of the Senate Finance Coamittee, snd Senator Pepper is & member of the
Foreign Relations Comittee. Sterling Figher, Director of NBC's University
of the Alr, will act as the public's representative in putting questions
to the Semators, Mr, Fisheree...



In owr last broadeast, Semator Comnally expressed the belief that the
organization to be built at San Franciseo would be "a perpetual living
momment” to President Roosevelt's courage and leadership. I'd like to
pose a question mow, Semator Pepper: Can the United Natioms Organization
be made to work if we don't bduild a policy of economie as well as
politddal eooperation?

I den't think you can separate the two, Mr, Fisher, Not as far as the
outside world is concerned, anyhow, Owr attitude on questions of
econanic cooperation will be considered a test of owr sineerity in
political cooperation - that is, inm the new world organization to be
set up, And with same jJustice. It will be a test,

Senator Brewster, how do you see it as a member of the Finence Camittee?
I agree that we must cooperate = to the utmost extemt possible, within
the limits of owr resources and responsibilities to owr omm people. Our
oBjective is to 1if't other peoples up = not to let owrselves dowm, I
think every other country im the world will understand that,

But isn't it true by "1ifting other peoples wp", as you say, we help
America too, by ereating more customers and better customers for our
own producta?

Yes, Semator Pepper, but a lot depends on how it's done, To maintain a
strong, free America we've got to maintain our standards of living, We
ean't immediately 1ift all other nations up to our level in the econamie
sphere, The misleading dootrine that says we can do that may do harm
in sesking o do good.



BREWSTER»

FISHERy

I don't lmow of anyone who says it can be done overnight, But as I see it,
our own living standards are safe in the long only if those of other
people are raised to a level nearer to ours than they are now, If we help
others to buy, then we help ourselves to sell, In shart, we will be
helping others and ourselves at the same time.

This is a little like the old of which cames first - the chicken
or the egg. Suppose we get down to cases, Semator Pepper, lLet's take
ihn-ﬂ.nunuihhmwmﬂqmﬂmmﬂuim
we oome out on them,
mmmmmummwmwm
It will have to be nrewed by June 12 or the whole program will lapse.
Wouldn't you say that's the number one issue, Semator Brewster?

Yes, that and the Bretton Woods proposals for an international baxk and
monetary fund, And then there's the matter of international aviation -
the issues raised by the Chicago Conference last fall, There's a lot

of interest in that last SWmggey here on the Hill and all around the country,
It's not up before the Semate because the Executive branch of the govern-
ment arrogated to itself the right to make aviation polisy, But a
resolution on this subjeet is pending before the Senate Conmittee on
Foreign Relations, and you're going to hear a lot more about it before
we're through,

You've gained quite a reputation as an expert on imternatiomal aviatiom,
Senator Brewster, what with having been a member of our delegation to the
Chicage Conference on Internmational Aviation,

I ean speak on that with seme authority, Mr. Fisher, because I've followed
the aviation picture very closely for & good meny yearse

Let's take first things first, and begin with the reciprocal trade pacts,
Senator Pepper, I lmow you've been interested in this methed of lowering
tariff barriers for a leng time,



BREWSTER:

wlie
b,

8, & dasic part of our economic foreign poliey. In fact, through
mmmn-mmawt—mutmumuuu
world trade. It's our own way of helping our people to sell more abroad
nl-tm'i.uﬂhruuu-hw-r--r*tnmnul:h
But what has it accomplished?

Well, wo have made 28 separdte trade agreements with other countries, In

—ﬂmu-h-mﬂm.uhnmmtrduundmhﬂﬂ
rates of 1934, vhen the first trade agreements act was passed. And in each
and every case we got conessions in return. nnthﬂrfllithltmﬂ
w.nlthlrnihﬂﬂlulhllhliﬂlﬂlhth-.-lhtlpﬂm
profit,

Why the objections to remswing the trade pacts, then?! Seaator lrmﬁr. as
a Republican you can probably cast some light on this.
Renewal is not the dssue, The proposed bill woubd do much more than renew

the existing suthority the State Department now has - that is, the power %o
cut tariff schedules up to 50 percent from the 1934 level. This bill
proposes cuts up to J5 percent. That's vhere the rub comes. That's getting
dangerously close to free trade., It would put us bdelow the Underwood Tariff,
It would endanger too many businesses.
Mhr.mﬂlﬂmﬁntmmmHﬂanfimu
our history.... The Emoot-Hawley Tariff we would be a long way
muﬁ“wﬁ'-nunmmu.thmm peresat. Furthersers,
Prosident Truman has given his full backing to the extension of the Trade
Agreements Aet as also the Bretton Woods proposals. They are both simply
m-tmmnthmnﬂﬂmim-mmmw
President Roosevelt,



FISHER:

PEFPER?

5=
to:(( whodewer heppens,

mtmm-muptumn--wumt.um) And
according to my information, sbout two-thirds of all schedules have been
reduced, and about half of these have been cut the maximum of 50 percent.
htthlmthnﬁoprﬂirn-mirmmtlmhnlmm-ﬁ
mtut’ nﬂlﬁtﬂmdupﬂ-ﬂmtmmm”hﬂ
cut to 33 percenat, Mlﬁpﬂﬂ“hﬂfl‘lh‘hlﬁpﬂh
Senator Brewster, passing the Trade Agreements Act dvesn't reduce emEELEE
tariff rates 25 percent, 50 percent, or 75 percent. It simply gives the
State Department, after full consultation with several other departments and
ﬁlltlw.mumrlghmmmuhlthﬂ-d
wmtﬂﬂtmuh-unﬂu’lmm. Put - and this is importaat »
t:rﬂtnﬂhntuhﬂlhhﬂmnthtthmthlw-ﬂil
in the pudbliec interest, everything considered. Now it's true that under
mmnmmmhamt-tn1mm:-\ym- imports --
lﬂlhllutu“llﬁﬂpﬂ-thﬂmnﬁlml.h bably few of
mﬂdhutm“d-ﬂithﬂﬂpﬂnhﬂmhpﬂun
level. Buk 4 T8 WAuld B 15 THa SGRITE laterest—te-do i, Lhan. LAENOTELY.
A-mentioned,
I take it, mmmummumwmmmm
old Trade AgreementSAict) but is there much room left for additional cuts
wvithin its limite?
There's a lot of latitude left. About a third of the tariff schedules haven't
been touched, and slmost gaother third haven't been cut a full 50 percent,
Senator, we are dealing with a preseat situation - that is, with preseat
hrmnhljuiunnﬂmmﬂﬂ-mm situation vhen we passed
the first Trade Agreement$Act in 1934, If, in the public interest, we need

hmwmmuuwmt-rmtumu.unnuuumu
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(coN'T) foreign trade so as to help our people and to contridute to werld
stability and peace, that is what we must do and that's what the law
proposes to suthorize, mﬁlt customers have beea nations vhich have
antered these Trade Agrecments with us., Ve may want to make further

trades with these n-lﬂlslﬂnhlhhﬂhulﬁtt it is proper

to do so.

You are arguing for a more fluld program, thea, Senator Pepper?

Yes, always with the assurance that American interest will not be unduly
affected,

I don't think you can tell at this stage vhether they M1l be affected.

We are living in an abnormal peried, and we ought to study the effects of
present reductions carefully before we go aay further. I amgetting
information on this now from the Tariff Commission, Whether or not
lowering tariffs indiscriminately will promote prosperity in the United
Bhates or elsevhere remsins to be demonstrated., Certainly the unsettled
conditions of the past decade afford no fair test of fariff policy, During
the past six years it would have made no difference in our economy whether
we had prohibitive protective tariff or me tariff at all, Permitting American
industry some period of freedom from the threat of change is esseatial for
any sound recovery.

I don't think we can afford to wait. No tariffs will be reduced dnless it
is shown that it is in the public interest to do se, If we assume that
increased trade means more jobf, and there's plenty of evidence that it does,
we've got to act mow if we don't want to see the veterans of this war selling
apples on the street. u'unudt-uu-ht-um.mmIn
ever did before the war if we want to keep our plants running at capacity and
employ all of the returning veterans. Isen-if-frew=trEts THlTL PETISIV HOV,™
at . lsaat we ought to go as far as we can ia selective reductions.

et
—
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Bet us not, hovever, wipe out 5 to 10 million other American jobs in the
prodess, Let's look before we leap. I'm thinking of the small manufacturer
who may be put out of business by further tariff cuts.
!lmutmpnﬂhﬂp_nﬁﬂnhhﬂum-mmhh.
We are trying to provide more jobs and if any proposed tariff reductioa could
be shown to wipe out any substantial amount of employment in this country,
it probably would never Ve carried through, These agreements are not to
hurt American business, they are to help American bdusiness and to provide
more employment,

That all sounds very fine, Semator Pepper. But it still doesan't help the
business man who may be thrown out by lower tariffs.

As 1 said, Senator Brewster, reductions are made only where they won't do
serious harm to American business, But I think we've got to see these things
from the broader viewpoint. We won't have good business for anybody unless
we have an expanding world trade. Secretary of Commerce Wallace estimated
the other day that five million jobs will éepend on our foreign trade after
the war; and that in turn depends on the lowering of tariffs and trade
barrters.

What does all this mean to a potato farmer up in Malne! He sells his
potatoes here at home,

Every automobile or vaccuum cleaner or washing machine we sell sbroad means
more money for the factory workers to spend on Maine potatoes., And in
return we get goods we need from abroad. The result is, liviag conditions
&o up on both ends of the deal. It's a two-way highway.

Speaking of farmers, Senmator hnu_, 1've heard some complaints from farmers
who say the tariff cuts have brought them competition, Fotato growers wp iam
Maine cannot maintain their present standard of diving in competition with
foreign producers.



FISHER:

I know one of the trade agreements msde under the existing law was to

allow certain fresh vegetables from Quba to come into this country. GOmmerally,
Mm%mﬂmmﬂﬂ.m
vogetables don't compete direstly with our vegetables, and that's as it
should be. hiuq“.mmw-mmhmw
WS if Cubans sell their vegetables over hers they will dake the money they
get for the sale of these vegetables and buy radios and automobiles and that
in turn will give jobs to American werkmen so that they can buy fresh
Florida vegetables. The net effect, then, is that the trade agreements
mmeMl.
t:lﬂllﬂﬂhhﬂﬁitﬂ!ﬂ.ﬂ.ﬂlhmm
insofar as is possible without seriously hurting American business. The
question is where the line should be drawm. One good thiag about renewing
this legislation every two or three years - it provides a liberal education
on the tariff question for the layman,.

And he needs it, Mr. Fisher. I sav a public opinion poll not long aso

that showed only sbout one-quarter ofthe American people knew what a reciproeal
trade pact is. "Reciprocal trade agreement" is a long name, and the sudject
is & little complicated, but vhen the people understand that these trade
agreements are simply things to help Americans get markets and jobs, they
vill overvhelmingly support them.

I am sure you will agree to let the people speak on that through their
Congress.

0f course.

On your peint, Mr. Fisher, !‘mln-pllwﬂ“nw;—-tmhm
average American. I think you could say that Americans are more nearly
11literate on international problems, especially ia the economic field, than

any other eivilised people on the sarth.



FISHER:

FISHER:
BREWSTHER:

FI1SHERS

Well, we're trying to do something about that on this program, Seaator
Brewster., At least we're making a beginmning. But now, with your permissien,
I'd 1ike to go into the second major issue before Uongress -- the Bretton
Woods proposals. Perhaps you could define their scope, Senater Brewster,
There sre really two separate things proposed! A world bank through which
the United Nations undertake the approve and guanatee private loans for
sconomic reconstrustion, e specially in the war-tora countries, and a
monetary stabilisation fund, to stabilize currencies in relation to cne
snother,

Their pumpose, like that of the proposed reciprocal trade act exteadion,
is to duild an orderly postwar economic machine in the interests of increas-
ing world trade, We fell down after the last war on this; each nation
went 1ts own way, and we got economic warfare, which had a lot to do with
the present war, 1'm convinced.

Do you see it in the same way, Senator Brewster?

¥o need some form 8f international fimsmeial machinery, yes, but Bretton
Woods was proposed too soon; it may act as an irritant and interfere with
our major objective, the setting up of peace machinery at San Franeisco.
You mean we ought to wait until the 3an Francisco Conference is over, and
fit the financial machinery into that master plaa?

Yes. My interest in a world security organiszation leads me to desire %o
defer consideration of other controversial economic issues until that is
finally approved. It would be tragic indeed if strong feelings aroused
in the discussion of banks, or exchange, or aviation, or tariffs, or other
subsidiary issues should endanger the approval of the agreements reached at
San Francisco regarding a world security organizatiom.



PEPPER?
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1 believe that favorsble action on the Bretton Woods proposals would give
great impetus to the San Francisco conference. We'd be investing a
comparatively small amount - less than 6 billion dollars - to imsure orderly
reconstruction and economic peace, We've got to have that., Hurope has got
to get back on its feet before it can buy from us again. In Warsaw there's
not a house left undamaged, Other cities are almost as bad as that,

But if the Bank and Fund proposed at Bretton Woods don't do the job, thea
you risk disillusionment and a reversion to isolationishm. -i’lk-l' words,
we must be careful. Let's use our resources with a maximm of wisdom.

Let's make up for a budget for both domestic and foreign expenditures, as
Senator Vandenburg has suggested, and see what we can do.

But, Senator, let's not forget that under the Bretton Woods plan we won't

be spending any money -- we'll be lavesting 1%; the -élmﬂuﬂ. rlkll
-u:nuummum.ﬂnum-mmmwmmt
of the couantry in vhich the loan is made. Nighty percéent of the bank's
capital would be avdilable only for this purpose, i
That's true of the Bank, but not of the Fund, MNost of the criticisa is of the
Fund.

What's the objection there?

Yor one thing, almost every country ia the world will be tryiag to get U. S,
dollars from the Fund. So the money we put im will go out, ia exchange for
money that's less stable than ours, And bad money always drives out good
money.,

There are good safeguards against that., BEach countrywuld have its own money
invested in the fund to cover the curreacy it withdraws and the Fund's currency
holdings would be guaranteed in terms of gold. In addition, mo couatry weuld
be allowed to do business with the Fund unless it could do so without impairing

the streagth of the Fund.



BREWSTER!

what positive gains would we get out of the International Monetary Fund ia
your opinion?

Well, Mr Fisher, it would create order out of economic chaos, lh-rt_um
have been for the past ten or twelve years, it's just as if Semator Brewster,
if he came $o Flokida -- and I hope he will, we've got a fine winter climate
h-thu.um-rmm—u'luummw-r“h
Florida and had o change the money he brought from Maine inte a differeat
kind of currency - Florida curreacy. And suppose, in addition, the rates of makumg
exchange mﬂwlnm“ulﬂ.mmmtnhlhntlipﬂm
license every tl-hnltﬂhmmhunihmﬂ._llhllm.
tummmmm-rmwlmm-mmmu

that sort of condition prevailed,

That's hardly a fair comparison, though, Seanator Fepper. After all, the
Monetary Fund doesn't set up a world curreacy. It only provides a central
channel for exchange. Il-'tﬁhkwmﬂjuuhtht.umﬁ
H'tlilllﬂlln‘hnltmhmﬂWtﬂMww“
International Bank or through more traditional channels.

What, specifically, is the objection to the proposal for an International
Bank, Senator Brewster?
Mhﬂ.tullthtﬂmuthllllr.htillll‘tmm.lultnlﬂlr
it. mtmmtmmwumwmm-.

There should be more U, 5. Uontrol over it, you feel, theat?

Yes. I fesl that the bank should be controlled by those who furnish its
resources, as is our custom in Amerieca. We should have control over the
mﬂhtllf}ﬂ“ilfmmilmu-

It seems $o me we are wehl safeguarded. In the monepary fund, our voting
mh“nt-ﬁﬂwﬁ.ﬂﬁuﬂhr“ﬂﬂﬂﬂhnﬂl
and Eussi a combined. Under some eircumstances it could rise as high as 35 percent,



FISHER:

FEPPER!

FISHER:

F1SHERS

Senator Brewster, there has been a split asong the bankers themselves on

the Bretton Woods proposals, hasa't therel

The Americsn Bankers' Association came out for the Bank but opposed the

Fund - or rather proposed to put the funetion of curreacy stabiliszation in
the Bank itself.

As a matter of fact the big bankers are not really proposing to join the
functioning of the bank and the fund; they really want to destroy the
effectivensss of the fund by leaving out the heart of it. The heart of

the whole proposal is an sgreement among nations net to undertake various
measures of ecomomic warfare which is destructive of world trade and wrld
peace.

I understand, Senator Pepper, that some of the smaller bankers are supporting
the whole Bretton Woods plan.

Yes, that's true, And more than 200 leading Americean economiste are, too.
They realise that if we don't support the Bretton Woods M.Mn R e
Sxwwetewy the whole thing will fall through, since we are the number one
financial power in the werld teday. Two years of work and planning,
culminating in & world conference of 4l mations, will go down the drain,
Would it be impossible to get another such conference?

Practically impossible. And there's no denying the defeat ofthis plan

would impair our standing im the world) it would cast doudt on our sincerity,
and encourage a return o isolationism and nationalism everywhere., We can't
afford to let that happen,

That'e putting it strongly, Semator Fepper, But what about the proposals of
the Committee for Economic Development? Could they be applied without killing

the plan?
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The CED, as 1 understand it, mt-uxmmmum,_hm
short-peried curreney u—%m. and have the International Bask handle

any long-term loans to stabilise currencies.

That's pretty stiff going, Senator Fepper.

Well, Mr. Fisher, let me put it this vay: The Committee for Economic Development
proposal is a construdtive one. 1t could be put into effect without an
ammendment to the Bretton Woods agreement. But if the American Bankers
Association has its way, the vhole Bretton Woods plan is dead, and we're right
back in the jungle of economic warfare, Just to please a group 6f international
bankers who really object to any contrel over their activities.

Senator Brewster, you don't appear to be in complete agreement,

¥hat 1 object to as much as anything is the attempt that the Administration has
mummnnmnmmmtmmm-. 1 think
nﬁnll-ituﬂlnmﬂlﬂuu-intdhmlu.-ﬂm
modify the Bretten Woods plan to fit the over-all political scheme.

You think that the other nations will accept any reasonable revisions ve
propose at that time?

I 5k believe so.

You're not opposed to the Bretton Woods proposals im priaciple, then, Senater
Brewster?

Yot at all. In Congress you wvill find that every vote of mine has been in
favor of international ecomomic cooperation. 1 was one of & little group of
lhiuhpﬂﬁi-ﬂhmlﬂnﬂﬂh‘tmwhmuﬂflﬂlﬂ

it seemed $o0 some like treason. I think we should aid other countries, but
ges to it mtum-'--mnmunmmmrnmmt
constructive purposes., America camnot prudently commit itself %o vast post-
war expenditures or loans for reconstruction and rehabilitation abroad until

our situation here at home is somewhat alarified, .



FISHERS

We're not committing ourselves to poswar expenditures. We're simply
Jjoining other nations in setting up s world bank which will serve world
business, of which we will get a good share. And you can't get away
from this fact! If we followed the wishes of the American Bankers'
Association, we'd be saying to 43 other soverign states: ';!-_-"““ experts
wnnmmnuut;.mnmmm. But now,
one section of our danking comsunity wants them to drop the prinecipal
functions of the Fund and take a chance on a renswal of economic warfare.
So unless you 43 nations agree to their demand, we'll pull out."

How much chance is there of that happeaning, Senator Fepper? How will the
Senate vote on the Bretton Woods agreements?

They have an exchllent chance of getting through, I believe, But the vote
will be close. If we lose, we will lose an important part of the peace
front, These agresments are one of the foundations of a lasting pesce,
by which we stand to gain as much as any country, for we must have world
economic stgbility if we are to prosper. We-have the Nest to lose AL we
Now I think it's time to turn to Senator Brewster as the aviation expert,
and find out a little about the coatroversy over what happened at the
Chiecago Conference. What were those five freedoms of the air we've heard
#0 mach about, Semator?

Well, the first two freedoms are freedoms of innocent transit -- that is,
freedon to fly over a country, and to stop for repairs and fusl but mot
to pick up passengers or cargo, There's not much controversy over those,
You favor an international agreement covering these pointas?



FEFFER}

HTH.I

I have only one reservation, as far as this country is concerned - Hawail.
If we open the Hawailan Islands to air traffic from 54 countries, we run the
danger of throwing their security away. We use Pearl Harbor as our airport
and that means we would have to open it to all comers. I'm willing to
agree to let allies and friends, like Britain and Russia and others, use

it, but we shouldn't forget that Spain and Argeatina may sign the agreement
and get Zmxmmm access to it, tool

1s that a very real danger?! I shouldn't think Spain and Argentina would

be likely to go in for extemsive trans-Pacific airlines,

Not today, perhaps, mor tomorrow, but they are subject to strong A:in
influences, and its hard to predict what may happen ten years from now.

The smaller countries may become satellites of some future aggressor nation,
A hundred transport planes from one of the 50-odd nations might fly over
some morning and blow Pearl Harbor to pleces,

Well, Semator, I don't agree with you about that at all — The Japs didan't
have an airline and all the privileges of using an airfield, and we know
vhat they did on the day of infamy. We:mre:gelng:tervant-hmsew-mad-—-
goographteal FTFE TEEIC POTHTE 1N the world we-for-example-the-Asores in- .
the Atlaatic ovesns

Senator Brewster, isn't the danger you speak of a long way in the future?

Things move swiftly these days.

What sbout the other three air freedoms?

They are! freedom to bring in traffic by a reasonably direct routej freedom
to take out traffic by similar routes; and freedom to put down or pick up
traffic at any intermediate stop for any foreign country the plane touches,
All put together, they add up to practically complete freedom of the air,

exclusive of cabotage.



FISHER!

FPEFPER?

F1SHER?

«1b=

Come again -—what is cabotage?

trictly domestic sir traffic, between two points inside a country. That's
excluded,

I take it, them, you don't favor blanket adoption of sny of the five air

freedoms,

No, tsken together, they would open the United States to cuthroat air competition
on an uhuri-d{k’l-, and I'm convinced this would result in wiping out

Americgh international air traffic, And 80 perceat of all international air

traffic originates in the United States or consists of American passengers

and ocargo. We'd be trading that 80 percent for concessions from nations

that furnish only 20 perceat of the traffie, : .
Semator, remember that in the Zhternational organisation all mations ’.WLL
sovereign, They are not going to give us the right to fly American planes to \\’\
their countries unless we give them the right to fly planes to our couatry,
The-arganent.that. s xill nobdeb-feretgn-plafes Come TN HFTeIF ¥ conpanlon.
srgament- to - high-tariffe-ant-195T5tIoN: ~Wiren you-get -bo-the root of ity we

are not giving away anything in developing a great wrld air commerce, for

we will always get our share of world trade and hold our own in aay kind of

world competition.

Senator Brewster, will we be able to hold our own in competition with other
nations?! Cen't we make better planes faster than any other country?

The catch there is, long-distance aviation is not & mass-production affair.

Planes must be tailored to order, Best opinien indicates that :I;?trul]uﬂ

plenes will be able to handle all the normal peacetime traffic across the

North Atlantiec,



FPEFFPERI 1 know, Semator, that Ir,h-.fﬁ Trippe made some such statment before our
Gommittee, But who can tell whether the traffic is going to flow in &

few big planes, or in a very much larger number of smaller planes? And who
can tell what the volume of the air travel will V—‘h the future?! I

believe we are entering upon an age of the air and that air travel cannot

be compared to any other travel experience,

BEREWSTER! 1 agree, we're entering an air age. But let's be realistic about it} let's

not have any illusions sbout great fleets of airlines going into use right

after the war, . _
| y1smmm: What about the factor of quality, Semator Brewster! m'i-y(

sny nation in manufacturing modern streamlined planes?
BREWSTER:  Well, Mr Fisher, the British make some of the w s best plane engines = |

Rolls Royee - and jet propulsion is Just“Sround the cormer, The British

are playing it safe. At they even e xempted Newfoundland in advance |

-’I
from any sgreements may sign, end that's & key base on our North
Atlantic

"I am sure 1 remember that the British first exempted Newfoundland, |

|
|

t that now, with Newfoundland's concurreance, they have cancelled that

i ek

ik T WO —————————

¥What positive steps do you advocate, Senator Brewster?

I think we should make separate agreements with Britain, Russia, France, and

China, to begim with, That would give us access to the principal land masses

of the world -- these countries control the great bulk of the world's area,
But we shouldn't issue a blanket invitation to all 5% nations, not yet, at

any rate,

FISHER! Even though each of these agreements is subject tomuam cancellation within :

one year?
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That's tru.o’hi it would be difficult to cancel them once they are made.
Yes, but we would kmow and they would lmow at the outset that each party
to the agreement would have the right to get out, We all recognize this
is an experiment, and adjustments may be needed after an experiment,.
Senator Brewster, how many other countries have accepted the air freedoms
up till now?

Well, so far only 3 countries besides our own have accepted all five air
freedoms, and our acceptance was of doubtful validity, to say the least, since
it was by executive order, I maintain it should only be made by a treaty,
on which the Senate must pass,

Senator, I know you have urged that these agreements should be in the form
of treaties before the Foreign Relations Committee; but as a member of
that committee 1 think I can say that in its opinion, it was within the

—

power of the Executive Branch of thl Government to accept these agreements
for this government,

But o get back to the air freedoms! aside from this country and three others,
Senator Brewster, how many countries have officially adopbed any of the
freedoms?

Four other countries have accepted the first two freedoms offieially, Mr.
Fisher, and some of them have made reservations. That's all,

But it must be Lﬁird. Senator, that at Chicago, W a total of 24
nations slgned rh- five freedoms m’&nﬂ 38 nations signed the

two freedoms agreement, I believe that the guestion of acceptance ia

most cases will simply be a formal matter to be handled by the various
governments as soon as they get to it,

That's an open question, Senator FPepper.

Senator Brewster, I have just been reading an srticle by one of your fellow

Republicans who takes a very differeat stand on this question,
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Aa article by whomf
By Harold B, Stassen, of Minnesota, a delegate to the San Francisco conference.
He points out that we have got to recogaise certain pricaiples of

cutthroat
international control, or face suhhharst competition, economic warfare,
and efentually perhaps, another military war. ;
1 have read that article, too, Mr Stassen urges an international civil
seronautics board to control all international air traffic as to routes and
rates and frequencies, That proposal was sponsored at Chicago by the
British and Canadians but there was not a single American delegate from any
department of our government who did not oppose itzxxixgamxky vigorously
as subjecting all American international aviation to foreign control,.
Mr Stassen advocates a cooperative international system of contrel, as I
understand it, He believes in sharing international aviation ameng all
nations that have a fair olaim to it, You wouldn't maintain that we should
hang on to all of the BO perceant of international air traffic that comes from
America, would you, Senator Brewster?
No, but we should plan on a most substantial share, Say 30 or 40 percent of
the .l.ir traffic reserved for our planss would perhaps be a reasonable figure,
We can insure this much by msking separate agreements with the msjor powers.
We've got to recognise the rights of Britain and Russia to a fair share.
During a transitional period the smaller nations may properly recognize
our primary responsibility in the keeping of the peace -- which is dependent
on air power. As the skies clear and the traffic grows, airlines from other
countries may expect to come in for their fair share in American traffie,
It seems to me that we should try to establish as much air freedom as
possible, and as soon as possible, And as Mr. Stassen said, we must have some
sort of Commission to superviee air travel. That's the oanly way to insure
fair rates, safety and hygeine provisions, and an orderly allocation of routes,
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BREWSTER!:

I think much the same thing can be accomplished through bilateral
agreements —— without endangering America's position in the air.

L-i': see where we come out on all this, We seem to have substantial
agreement in principle on the first two issues! you both faver reducing
unnecessary tariff barriers and estyblishing some form of international
monetary controls. You differ oa their form, and how fast they should be
brought sbout, Semator Pepper favers immediate action on both questions
now to prepare for the postwar period, while the war iz still on,

Senator Brewster wants to walt a while, until we see how things shape up
at San Francisco and after VE Day. Both of you feel that we must work
out some arrangement with other nations to divide the world's air traffie}

but Senator Brewster fxaxx favors separate agreements with each of our allies and

opposes adopting any kind of blanket air freedom at this time, while

. Senator Pepper supports the five freedoms agreements drawn up at Chicage.

My whole point is we've got to consider American interests first, Only

a strong America can contimue to help the world., In the difficult and
uncertain post war days America must retain a free hand %o preserve

just a strong America as a prerequisite to contimuing %o assist the world.
No greater disservice to lumanity could be readered than to destroy the
high standards of living in America in a mistaken impression that we should
fxyxiu thereby help the world, Pulling ourselves down is not the way to
keep others up, The only true progress will be found in helping others %o
%0 help themselve.s Other countries with fut material resources may well
emulate the amazing development of America in this last century if their

people will dbut follow the trail that America has blaszed.
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Of course, ﬂ‘;: both thinking sbout what's best for America. I'm not
talking sbout charity here; I'm talking sbout good business, The only way
Americs can be strong is to help create sound economic conditions in the
world, That also is the only way we can keep world peace, The best way
to protect America is to think and sct in terms of international cooperation
rather than of America first, and each nation against every other nation,
Bretton Woods and reciprocal trade pacts and international aviation agreements
w- a8 well as the over-all United Nations organisation wheih we hope will
come out of San Francisco —— all these are parts of the battle we are waging
on many fronts for peace and prosperity,
That was Semator Claude Pepper of Florida, With him was Senator Owem

Brewster of Maine, The Senators have been discussing Foreign Economic

Issues before Congress with Mr Sterling Fisher, director of the N B C

University of the Alr, The discussion was adopted for radio by Seldem
Menefee,..This was the tenth of a series entitled Our Foreiga Policy.
Copies of the broadeasts are available without charge, Just write to NBO
University of the Air, Radie City, Newv York, 20, N.Y. NBO also invites
your comments and criticlsms.

Next week at this same time we expect to broadcast from San Fran-
eisco, NBC will invite members of the American delegation to the United
Hations Conference to the microphone each week, starting with Representative
Sol Bloom, Chairman of the House Foreign Affairs Committee, and Charles A,
Eaton, ranking Republican member of the Committee, They will answer such
questions as these!

What's happening at the San Francisco Conference?

What sorts of problems m they up against?

¥ill they succeed nhnu the world organization a real and fitting
memorial to President Boosevelt!

This program came to you from Washington. THIS 15 THE NATIONAL BROADCASTING

COMPANY,
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